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eiVoieU' 

BTt'Tft 

’Tr^JfpT'tr ^ 97 -WT’ 5 #t’di'('fh!:’f)/ 88 - 9 ) 

T< 9'CTTfl', 1989 

pm —#firr ^ fmi; 

'Trrt^ I? 'fr €f/23(32)/3 1-85—'TTp^iT rfflrmiT 

^n^arPrip ^■. 57 -srrf ft '^^)/8s-88, PptPp 20 
terrr, 198 5 ^ 3 ff*: ftwriTT nr# 7 rPfiT 

% 'rrcfbpff ^ ifHTfsriR ^^Ts: % sjiTiiTTif Tt vrrfrffr 

2 . >i?t Hiftm jkt:^ ^ t KrJ wt 1 - 9 - 1 98s n 
^ 'Tftpp^ t ifr rr? ?, ^ 5^4 

^ 1 

^ ^ ? 7 ?fVTt>ri, 
iT«!i Prrhnr, sn>Tr^-Pwfir 


’TF^arPOF q^rn 97 -mf €r 4 r ('fV )/ 88-91 
MN? atrcrfr, i939^9ftftr«ir 
WRrr OTTK 
Pm JTffi'Hir 
(rnRrip fimrir) 

sf+irM q'<m if 57-rnfft#(rfy y^)j&5-s8, PorPir 20 
Misrc, 1935 ^ soTTf % w^rarT^ TnirTw JrsrftrgM 

TSifiTJi'T % nrftjT (n^rrs Jfr> >r^ qiHt vrq*#5-8 

ift HTfft 4: WmrtT Tt Pl%4r qiqTJir Vt "ft »I^ 

% ^ wr q?iT rrip 5rpi-?m ^ ?rT it 

afr^ w^*T^ sTfrrrt ifr M imr pt^ urTirr w^rftttr 
![>t( I f«r : 3 ^tr ’ift sriT TTsrfof % ^Tr«T ^rrpm tft nf | 
SpT; PfRTtqM 'SllTt M ^ ^ 1 TT^ vrimpt l-S-SS 

o irm^t •— 

wfj^ 5 I qif —Tt PtiRprpm jtTT Hpr^urPra PfntT 

701 ^ t — 

ttPriT; plPm qsTsfT it. SRT’t UTOft ft Pr^ 
otPtir »ftti, T^tianidiie tit ttpS, TrTHiJft 4 ^ sfttq i^rr, 
»fr HfitrfHn ft 1 
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ITT'#? 5.2 iiTr ffRiwrfqcr Owt armr t:— 

^TrRP^; 'iw Pr.^iiT trrwTT it: ^ 

sflT JT^ fsR »rr?: ifr# iimwi <rrT?T,ir 

»irTTtiT TTirr TTfr % ^tteiut & ^ ^ifr ■^if^ »flT 
wfltiJTifr tn-crriT »f ifr srT;^^ nif^ i ttfr'f ’tPt Of^^f 
^tr !>r'T!TF^/^‘JTT B!T«R*rr >r 

^ ?r% fft »iTii5rtrr #1 itt 

% ^r«wfT % Tt 'wrfijFT afrt Hfir?T '^'! ^rtrr- 

Ti ^Ti’Ts sfl^ 'Hi^r srtffrT <TT swtrr i ?tf^i 

Jf 5^ it 'sr^TF»r Ft ^ ’T'^, K(Tr stvTRlr aftTi ^ri 
artT trlMiFTf TT "pfflT^, Tffil V't^ Tt 

^ ^ ^I'^, ^TymTif. SiTT C,^ •fl 

q^qjfr »rrTTfw it wr ^irTi^ift afrt ^ff^t it ^tr 
^r w!?Tf: ?''rtm 'Tif^ti: I fipiff »rrfT?t^ crtoff it Ttpt 
T^_F!T if *^>4 TtJ ®^f<rr Pratt tfwr art winna«r 

^ f(^ trip ipTcs atn(% % ttt*T riri^ \ 

wjnS? s. 3 Tt pT^arttPsni jrTi jrPrwrfrrr rorai 'siisi t :— 
''^sftraf ^ ^Rtatt tTpiar ofr Trfijr {^^rnr 

Ot.^) art F^tta ij?a 300 , 000 /- iioixriT irra 

tTTT ii rj^a 300,000/ ^.’Ttr, ^rnt: % tta^a 1 " 

5.4.1 

xatttrff ’WrR %2r5T WitTiff jpt art at^st'f sfrt: itmarf V 
f^(j rj7?r*ff I I Ttrraff ^r tj^ art wPrar^tr: ttfro it artpw 
fiRiTi ^r-Tt 'Ttf^ I aof ^tfii Wf it >j!^'(*i aitfr ct^^ft sftt 
itfratf art Tttrtraf #!«: ^ otr^i-iiiT ^tt art wrata ^t, aTrtj ^1 
l^r Kiffr^ ttfOTor irtt itTt forai trar ft tft ?r»vTar at 
oaiHaf #ftrs ^ iFa<™ ^tft o^rwt owatf at Prtfra pAtPi 
% ^ra'H^ it Kttt^or mPr^rf^at it o^r rrr'tt atrar attfsnt 
^yoT I 

?t^’idT-8 .1 art PtsaRTftm rr^t srRrwrPrtr rararnrrflt |:>- 

Jar t it%rit Ot stTftt Tt; atraiwar % TrrTrfia Jar 
J 3 TT ari»- 8.2 itrfy aC foPttra oft foPm J; at^t OTPatt 
ataror if aor Frfa^?: Pt^ tr^rw art at w latt ^twtj^a 
^o-rtti ram orot at wnreor orTot ^rf^, wartart rao^ 
Tt: Trt.a:tt^ ifct fttrffos at: fsrt rrH. sft. «rt^. it PrtMtrre 
ftPTi rattor, fttot tfotor t «iaiatr at ftf«T sfit 
artai amt o;^ at PiPr (atrft ftrr rrprirfttt) or jjta atwpra; 
op^ot arrFa- Jr prt^ sEtior lar tttortt at oral fjrrrr (uTtor 1 
^at ttmt 0?^ softtlf Jrmrra ^ at i 2 % 5 (ft-a’t t apt 30 
ftot t wf^ otftaftr % ftrt? i8%sRnrJ Oraifttt t itrt^sift 

fUtnrff Jr rrtatff Wtrj; rti^ ^toT I 

apjoda 8.3 

TO apj*^ Jr ^TTT»ti ft*afiTPTO art wtfT wuprt;— 

"wtrtittor >pt mr^rtor ^ W»T Towa to t H ®rwwt TtJft 
?>rt ro! 0 ? ^ ttpit »ftt oroTitat Jt fiT^l-ar * tFmtt t 
orJ^ 1 " 

TOnr*ff-i 

( 1 ) TOTatJy ottortt t ofPraiBtt art (^.t^tt. itttT at 
^rrort:) Hwr ^3ff rJt for tJteTOT^ ^or, *frf tjar. raiai»t 
ta, TOTtrJt ^tT t fJmtPra artt at of^irpi ireirt art 

at $ I rjiTtma-i if otHt ttfstr art TORJtrwt 

Jr orrrTt OTTII I 


(2) 31 PatTF^t, 1987 Jr tara qo: 31 fom^t i9S9 
t^ met I 

sarops-s 

rrti. 9 . tf/Yir ^ ipq Jr rjTtFFtr ftrqfe'f^iptartTt roirt •'-- 
rrff. fffYaF Jr <];ij ^’rj at tf^nfa® wartr 1 

(tof. trqrft^T Pra'W arr^arq 1 

MINISTRY OF COMMERCE 
(Import Trade Control) 

PUBLIC NOTICE NO. 97—ITC(PN) |88-91 
New Delhi, the 9th February, 1989 
Subjet . Licensing Conditions for Italian Credits 

Ft No. IPC|23{22) |84-85.—Attention is invited 
to the Ministry of Commerce Public Notice No. 57- 
ITC(PN)|85-88, dated the 20th December, 1985 
notifv ng the terms and conditions governing imports 
under the Italian Credits as given in appendix to 
thi; Public Notice. 

2. On a review of the position, the conditions 
which are amended with effect from I-9-19SS as given 
in Appcndi.x are notified for information. 

K. V, IRNIRAYA, Chief Controller of Imports and 

Exports 

APPENDIX TO THE PUBLIC NOTICE NO. 97- 
rrC(PN)|88—91 DATED 9-2-1989 

Government of India 
MINISTRY OF FINANCE 
(Deptt. of Economic Affairs) 

As per Arlicle-VTII of the terms and conditions 
goserning imports under Ifalian-Credit notified in the 
Gazette of India extraordinary under Public Notice 
No. 57-ITC(PN) 185-88 dated 20th December, 1985 
the importer is required to deposit commission and in¬ 
cidental charges at the rate of 1 per cent ad valorem 
over and above the rupee equivalent of the payments 
made to the foreign suppliers. This provi.sion along- 
with the others has been re\iewed and the following 
amendments arc issued. These amendments will come 
into effect from 1-9-1988 ;— 

Article V. 1 Currency : is replaced by the follow¬ 
ing-—Italian Government provides credit in various 
currencies including Italian Lire, Sw.Fr. DM. Japa¬ 
nese Yen and US S. 

Aricie V. 2 is replaced by the following.—Price— 
The contract should normally be on f.o.b, basis and 
that the freight and insurance should be arranged 
through Indian vessels|Indian in.surancc company to 
be paid in Indian rupees only. However, if for any 
valid reasons Indian vcssels|insurance company can¬ 
not be used it may be arranged through an Italian 
flag vessel) Italian insurance company and the con¬ 
tract may be shown on c.i.f, or c.i.f. basis. In any 
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case the contract must indicate scperately and distinc¬ 
tly the f.o.b. price, freight charges and insurance cost 
as well as Indian agent’s commission, if any, such 
commission will be payable by the importer to the 
agent only in Indian Rupees and the contract should 
clearly indicate this. Price escalation, if unavoidable 
may be provided with an unambiguous formula pre¬ 
ferably with a fixed ceiling. 

Article V. 3 is replaced by the following —“The 
minimum value of the Contract (FOB) eligible tor 
coverage under Italian Credit is US $ 300,0001- or 
\alue in terms of other currencies equivalent for US 
y 3oo,ooo|.” 

Article V. 4.1.—Italian credit is available to pay 
for goods and services of Italian origin only. A stipu¬ 
lation as to the origin of goods should invariably be 
incorporated in the contract. If it is intended to cover 
under Italian credit the goods and services which ori¬ 
ginate in other countries but are sub-contracted by 
the Italian supplier, the supplier should be required 
to obtain a letter from the Italian authorities approv¬ 
ing the Financing of such non-Italian contents under 
Italian credit. 

Aruclc III.I is replaced by the following.—On re¬ 
ceipt of the documents from the agent bank, the im¬ 
porter’s bank in India niust arrange deposit of the 
rupee equivalent of the payment made to the foreign 
supplier as indicated in the invoice calculated at the 
composite rate of exchange as provided in clause 
Vlll. 2, In addition, interest on the above rupee 


equivalent at the rate(s) prescribed by the Govern¬ 
ment of India which will lx specified in the LOI will 
also be payable to the Government for the actual in¬ 
terval between the date of payment to the foreign 
supplier and the date of deposit of rupee equivalent 
(both days inclusive). The interest rate presently pres¬ 
cribed for this purpose is 12 per cent per annum for 
the first 30 days and 18 per cent per annum for the 
period in excess of 30 days. The provision regarding 
payment of interest will not apply to the Government 
Departments. 

Article VIII.3.—The following should be added 
in the end of this article ; 

“The importer should independently arrange 
with the supplier to be informed of the 
and date of payment.’' 

Annexure-I.—(i) The Italian Government has 
agiccd to finance the contracts (apart from US $) in 
other currencies such as Sw. Franc, DM, Japanese 
Yen, Italian Lire etc. The amounts mentioned in 
US S in Anncxure-I may be treated as US $ equiva¬ 
lent of these currencies. 

(ii) December 31, 1987 may be replaced by Decem¬ 
ber 31, 1989. 

Annexure-III.—After F (value of the contract) the 
following should be added.—G. likely period for 
completion of the contract H. Likely disbursement 
schedule. 
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